2026 HSTS Principal Forgiveness Flow Chart
Ohio EPA reviews and approves model contract
LGA identifies failing HSTS/eligible homeowners
LGA bids projects out 
LGA receives bids with EEO, debarment, AIS forms 
LGA evaluates bids; lowest and best bidder selected 
Bid package with notarized affirmation submitted to DEFA
DEFA approves bid package
LGA enters into contract with HSTS contractor
HSTS contractor performs work
Work inspected for approval by health department
Pay request submitted to DEFA by LGA
DEFA approves pay request. OWDA disburses funds to LGA
LGA disburses funds to HSTS contractor
Are funds depleted?
Yes
Done!
No
Ohio EPA provides outreach and support. HSTS construction contract guidance is distributed
 
LGA prepares authorizing resolution and LGA develops model contract
LGA enters into assistance agreement with Ohio EPA

